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Insurance

look at how WRS and Value Chal
Finance have been Implemented

around the Region

‘lan Goggin Structured Trade Specialist
USAID/COMPETE Program



arehouse Receipts

t Is a warehouse receipt?

cument of title (ownership) of the goods described o
ceipt at the location at which they were deposited.

gotiable document (can be bought and sold).

kes financing easier by using the receipt and the under
modity as collateral.

cument certifying possession of a commodity in a i
use that is recognized for delivery purpose:
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a warehouse re

receipt of commodities deposited in a
arehouse, identifying the commodities
eposited.

Document guaranteeing the existence and

availability of a given quantity and quality
commodity in storage; commonly used as
e iInstrument of transfer of ownership In
h cash and futures transactions.



nts for successful
ouse receipts system

le WRS:
Id discipline and trust in the warehouse- integrity Is key;
onomies of scale to save costs of oversight and administration;
t costs of financing that are passed on to farmer;

Ind correct balance of regulatory oversight by state;

nd and insurance requirements against default, loss or theft.
lable transferrable/negotiable receipts:

cific licensing of warehouse operators for WR;

lish tracking system for WR to register every change of own
ure only one party has legal title);

clear legal rights for receipt bearers and legally est
documents of title. :

Feed the Future Regional Meeting - Focus on Structured Trade Da



Warehouse Receipts

The warehouse

that is transferred

T @ electronically to

the Bank

Delivers 1000 MT
to the \@
warehouse

The Bank will lend money
to the farmer with the
receipt as collateral
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Y SILO OWNER

CT OF SILO

) FROM

SITOR)

- STORAGE AND HANDLING CHARGES

Storage and handling charges have been paid on the product covered !Sy this cerfifice

up to and including the last date endorsed betow by the silo awner.

STORAGE AND HANDLING CHARGES
PAID UP TO AND INCLUDING

STORAGE AND HANDLING CH
" PAID UP TO AND INCLUDI

ZIMACE

ZIMBABWE
AGRICULTURAL

COMMODITY
EXCHANGE

DATE

DATE

SIGNATURE CF SILO OWNER

SIGNATURE OF SILO OWNER

in the above-named silo, product of the quality, class and grade as indicated hereon for which this certificate is
le and weight according o the relevant references and in the event of dispute as determined by an inspactor
y ZIMACE. The undersigned silo owner is not the owner of said product either solely, jointly or in common with
s otherwise stated hereon. Upon return of this certificate praperly endorsed and after payment of storage and
rges claimed hereon. physical delivery of said product will be made free on railfroad truck alongside the above-named

bove-named depositor or his ORDER described as tranferee on the record of transfer below.

DATE

DATE

SIGNATURE OF SILO OWNER

SIGNATURE OF SILC GWNER

DATE OF ISSUE -

QUANTITY (DIGITS)

DAY

MONTH YEAR

L]

PRODUCT QUANTITY (WORDS)
___ WHEAT - PREMIUM. OTHER COMMODITY

MAIZE PROTEIN SPECIFIC WEIGH] ]

s 75 Kgihl + b _
MAIZE | AB T 7 WHEAT — STANDARD [ T L

PROTEIN SPECIFIC WEIGHT ;
EANS B j 10.5% + 75 Kg/hl + L ]
DATE

SIGNATURE OF SILO QWNER

RECORD OF TRANSFER OF SILO CERTIFICATE

signed transferor, who on the first occasion of transfer shail be the depositar, hereby endorses this certificate and certifies that an the transfer date stated he is the owner of the product covered by this certificate an
than the silc owner's lien shown on the face of this certificate, there are no liens or other encumbrances on said product except as stated hereon.

.| TRANS. DATE

TRANSFEROR'S NAME

TRANSFEROR'S/AGENT SIGNATURE

TRANSFEREE'S NAME

TRANSFEREE'S/AGENT SIGNATURE

ZIMACE WITNESS

ouyer nor the seller nor the holder of this silo certificate nor any other person shall have any claim against ZIMACE or any of their membe
M nor-delivery or defantive Aalivary of FRa mroe imd e Fer o met o bm bl s sme oo i o P s ok e m e ek ey

e ae

rs, representatives or employees for delivery of the product or for any loss o



Summary

for discussion: -

gislation or not?

es, what should the legislation cover?
nefits of having legislation?

efits of not having legislation?
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Observations

surely cannot be coincidence that the
ountries in which WRS work best have no
egislation, but do have buy-in from the bank
— South Africa and Malawi (Zimbabwe).

here legislation is in place programs have
ot been too successful, Uganda, Tanzania
ccessful WRS operates outside the syste
Zambia.
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Thank You.
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